DEPARTMENT OF PUBLIC WORKS 


BUREAU OF SANITATION 
BOARD REPORT NO. 1 
June 14, 2010 


CD: All 
AUTHORITY TO EXECUTE A MEMORANDUM OF UNDERSTANDING (MOU) WITH 


BAKER COMMODITIES, INC. TO PROVIDE PROCESSING GREASE WASTEWATER 
AND ASSOCIATED HAULING TO HYPERION TREATMENT PLANT 





RECOMMENDATIONS 
1. Authorize the Director of the Bureau of Sanitation be to sign a Memorandum of 
Understanding with Baker Commodities, Inc., to provide processed grease 
wastewater and associated hauling to Hyperion Treatment Plant (HTP). 


2. Return the executed MOU to the Bureau of Sanitation (BOS) for further 
processing (Contact Ron Palacios at 310-648-5440). 


TRANSMITTALS 


Copy of the proposed MOU between the BOS and Baker Commodities, Inc. for processed 





FISCAL IMPACT STATEMENT 


There is no impact to the City’s General Fund because this MOU involves no monetary 
exchange between the City of Los Angeles (City) and Baker Commodities, Inc. 


DISCUSSION 


The City is committed to protecting the environment and the health of its residents. Recent 
initiatives, such as the Mayor’s GREEN LA, the City Councils RENEW LA plan, and the BOS 
Solid Waste Integrated Resource Plan, address the use of alternative technologies in dealing 
with the City’s waste. 


Grease trap wastewater is generated from restaurants and contains fats, oils, and grease 
(FOG). The FOG often sticks to the insides of the sewer pipes, which can create blockage and 
cause overflows. These overflows can cause property damage, environmental problems, and 
health hazards. Many regulations prohibit the unlawful dumping of grease trap wastewater into 
the storm drains or sewer system. The Citys FOG Control Ordinance, for example, now 
requires many restaurants to install grease interceptors to collect FOG before it reaches the 
sewer pipes. All food service establishments in the City now comply with laws and ordinances 
requiring them to dispose of grease wastewater in a proper manner. 
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The Watershed Protection Division strictly monitors compliance and enforces all regulations 
pertaining to the discharges of grease wastewater into the storm, sewer, and river systems. 


Grease trap wastewater can decompose and release green house gases, such as methane and 
carbon dioxide. Alternative technologies can be implemented to convert grease trap wastewater 
into methane gas in a controlled and beneficial manner. One of the technologies used for the 
conversion is anaerobic digestion. 


HTP has sixteen (16) anaerobic digesters, a gas processing system, and a gas pipeline to 
produce and send methane gas to the neighboring Department of Water and Power 
Scattergood Generation Station (DWP SGS), which burns the methane gas to run the steam 
power plant and generate greenpower. 


The pilot program will study the effects of FOG injection into the digesters. The methane gas 
production is expected to increase twenty (20) percent in one digester, which totals about 
94,000 scfd (standard cubic feet per day). Currently, the DWP SGS generates 17 MW 
(megawatts) from 7.5 mscfd (million standard cubic feet per day) of methane gas provided by 
the 16 digesters at HTP. Therefore on a full scale, the additional gas produced would generate 
an additional 213,000 W of power. A 20% increase to all 16 digesters would produce about 3 
MW of power, just enough to make HTP energy independent. The facility currently requires 20 
MW of power, but receives 17 MW produced from its own digester gas. 


HTP has received offers from several companies for the delivery of the processed grease trap 
wastewater. Baker Commodities, Inc., a grease rendering and recycling company in the City of 
Vernon, is the only company offering to deliver processed grease trap wastewater to the HTP at 
zero cost to the City. 

SCOPE OF SERVICES 


The scope of services to be performed by Baker Commodities, Inc. will include, but not be 
limited to the following: 


e Collection of FOG from restaurants and other food service establishments in the City 
e Processing FOG according to the specifications provided by the City in the MOU 


e Delivery of the processed FOG io the HTP using delivery schedules established by the 
City 
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Term and Estimated Cost of MOU 

The term of the proposed MOU shall be six (6) months and shall begin on July 1, 2010, or upon 
execution of this MOU by all parties, whichever is later. Upon mutual agreement by both parties, 
the MOU may be extended for an additional 4 months. 


This MOU involves no monetary exchange between the City and Baker Commodities, Inc. 


Notice of Intent to Contract 
The required Notification of Intent to Contract was filed with the CAO Clearinghouse for this 
MOU on October 30, 2008. 


Charter Section 1022 

The 1022 determination is not required because this MOU involves no monetary exchange. 
Since the labor amount is below the $25,000.00 threshold required for a 1022 determination, the 
Personnel Department on October 31, 2008 deemed the 1022 determination was not required. 


MBE/WBE/OBE Subcontractor Outreach Program 
This MOU does not trigger any obligations under the Los Angeles Administrative Code Division 
10 or any other Los Angeles City Ordinances, which pertain to agreements for the purchase of 
goods or services, or contracts with monetary values. 


Contractor Performance Evaluation 

This MOU does not trigger any obligations under the Los Angeles Administrative Code Division 
10 or any other Los Angeles City Ordinances, which pertain to agreements for the purchase of 
goods or services, or contracts with monetary values. 


Contractor Responsibility Ordinance 

This MOU does not trigger any obligations under the Los Angeles Administrative Code Division 
10 or any other Los Angeles City Ordinances, which pertain to agreements for the purchase of 
goods or services, or contracts with monetary values. 


City Policies and Requirements 
Baker Commodities, Inc. will comply with all applicable City requirements including: 


Non-Discrimination/Equal Employment Practices/Affirmative Action 
Business Tax Registration Certificate 

Child Support Obligations Ordinance 

Insurance Requirements 

Slavery Disclosure Ordinance 

Los Angeles Residence Information 

Contract History 

Americans With Disabilities Ordinance 
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Per the MOU, Baker Commodities, Inc. will be exempt from the following: 


e Equal Benefits Ordinance 
e Living Wage and Service Contractor Worker Retention Ordinances 
e Municipal Lobbying Ordinance 


Contract Administration 
The responsibility for the administration of this MOU will be with the Hyperion Treatment 
Division, Bureau of Sanitation. 


Headquarters and Workforce Information 

Baker Commodities, Inc. 

4020 Bandini Blvd. 

Los Angeles, CA 90023 

(800) 427-0696 

Work Force Information: 15% of their workforce resides in the City of Los Angeles. 


City Attorney Review 
The City Attorney’s Office has reviewed the attached MOU and approved it as to form. 


STATUS OF FINANCING 


This MOU involves no monetary exchange between the City and Baker-GCommodities, Inc. 








Respectfully N 






Prepared by: 
Ronald Palacios, HTP 
(310) 648-5440 


